Otuer u BhiBoab: PeBH30pa 0THOCHTENIBLHO
bunancosofi oruernocTu Obmecrsa 3a 2010 rox

Pepuzop OAQ «XAPLIBI3CKUHA
TPYBHBIH  3ABOM»  (mantee -~  OAO
«XAPIBI3CKWIT  TPYBHBIH 3ABO»  win
O6miecreo) YacTHas koMnanus ¢ OrpaHHYeHHOR
OTBETCTBEHHOCTLIO «MeTuHpeCT b.B.»,
u3bpaunelii Ha OOuleM co0paHMH aKLMOHEPOB
14 mapra 2008 T. (npotoxon Ne 33A-16 or

14.03.2008 r1.), B COOTBETCTBHM ¢ 3aKOHOM
Vipaunsl  «O  xossilcTeedHBIX o0ulecTBax»
Yeragom  OAO  «XAPLBI3CKUA  TPYBHBIH
3ABO/I» npogen NIPOBEPKY thuHaHcoBO-
XO3AHCTBEHHOH  fmestensHocTH  OfwecTsa  3a
2010 r.

B xoze npoeepkn Gpl1a npoaHaNnM3UpOBaHa
Punancosas orvernocts OAQ «XAPHBI3CKUN
TPYBHBIH 3ABO/I», a umenHo:

*  Oamanc no coctoanmio ua 31.12.2010r.

{topma Ne 1);

*  OTY4ET © (UHAHCOBBIX pe3yibTarax 3a

2010r. (Gopma Ne2),

°  OTYeT O JBMKCHHMH AEHEXKHEIX CPEJCTB 38

2010r. {dopma Ne3);

* or4eT o codcTReHHOM KanuTane 3a 2010

(dopma Ned)

* DNpHMeuYaHui K roforoil  (uHaHcOBOH
otdeTHOCTH 3a 201 0r. {dopma Ne5).

HononauTtesibHO ObUTH W3YUEHEL JaHHbBIE:

¢ T'naBHoli xnury 3a 2010 r.;

*  JKypHanos - opmepos M npunoxeuui K
HUM 3a 2010r.;

*  lleperunbix JoKyMeHTOB (BbIOOPOYHO), a

UMEHHO, NPUXOJHBIX W PaCXOJHBIX
KacCOBLIX opAepos 3a 2010r,;

*  Xo03gHCTBEHHBIX JDOrOBOPOB u
HEPBUMHBIX NOKYMEHTOB no

OTCPYXKEHHOH
npuodpereHHbIM
LeHHOCTIM 3a 2010 r.

NPOAYKHHH — H no
MaTepHAJIbHBIM

OTBETCTBEHHOCTE 32 MONHOTY H
AOCTOBEPHOCTE NPEAOCTABIEHHEIX /IS NPOBEPKH
AOKYMEHTOR HeceT PYKOBOACTEO 0OAO
«XAPUBI3CKUH TPYBHBLIM 3ABO»:

* ¢ npaeBoM nepsod nognucu — llepswii
3AMCCTUTEAb FEHEepPaNbHOr0 SHPEKTOpa
~  Jupextop  dunancosmii  OAO
«XAPLBIZCKHI TPYEHBIN 3ABO/»
V36ek INMasen Mneny;

® C IpaROM BTOPOH NOANUCH - TJABHBLIN
Byxrantep  OAQ  «XAPILIbI3CKHN
TPYBHBIH  3ABOJl»  Muxaifckas
Haranbsa BugroposHa.

Auditor’s opinion regarding 20190 financial
statement of the Company

Private Limited- Liability Company Metinvest
B.V., the Auditor of the PJSC “KHARTSYZSK
TUBE WORKS™ (hereinafter -~ PISC
“KHARTSYZSK TUBE WORKS”, PJSC “KhTwW?
or the Company), which was elected by the General
Shareholders Meeting on March 14, 2008 (Minutes
No. 33A-16 dated 14.03.2008), has audited
financial and economic performance of the
Company in 2010 in conformity with the Law of
Ukraine About Economic Entities, as also in
accordance with the Articles of Association of the
PJSC “KHARTSYZSK TUBE WORKS”.

The foliowing financial statements of the PJSC
“KHARTSYZSK TUBE WORKS” have been
analyzed in the course of the audit:

* Balance sheet as of 31.12.2010 (form
No. 1)
» 2010 Profit & Loss Statement (form No. 2)

» 2010 Cash Flow Statement (from No. 3);
» 2010 Equity Statement (form No. 4)

°  Notes to the Annual Financial Statement
for 2010 (from No. 5).
The following data
reviewed:
*  General ledger for 2010;
o Ledgers and their annexes for 2010;

has been additionally

* Source documents (selectively), namely,
receipt and expenditure vouchers for 2010

= Economic contracts and source
documents for the shipped products and
inventory items purchased in 2010.

Management of PISC “KHARTSYZSK TUBE
WORKS” is responsible for completeness and
reliability of the documents submitted for the audit:

«  primary authority to sign — Uzbek Pavel
llyich, the First Deputy General Director,
Financial Director of PISC
“KHARTSYZSK TUBE WORKS”

*  power to countersign - Mikhaiskaya
Natalya Viktorovna, Chief Accountant of
PISC “KHARTSYZSK TUBE WORKS”



IIpeameTom NpoEepku Goiau:
3hPeKTHBHOCTD HCIONB30BAHMSA
UCTIONHUTENBHBIM OpPraHom AKTHBOB 4}
npuObLIn Ofuwecraa, cobnoaeHHe

AEHCTBYIOUIEr0 3AKOHOAATEICTRA MO OPraHN3AIHH
M BEIEHHIO OyXranTepckord w  HaJloroBOrQ
yHeTa, MNOMHOTA H AOCTOBEPHOCTh OTPAMKEHMS
B dbunancoso# OTHETHOCTH Oowecrsa
Pe3YABTATOR  XO3%HCTBEHHOW  AeATENnLHOCTH M
¢1HAHCOBOTO COCTOSHUA NPEAIPULTHI.

3akmovenne Peruzopa - (uHaHcOoRaA
oTueTHocTs OOwecrra 3a 2010r. cocrasieHa B
COOTBETCTBHH ¢ 3aKOoHOM  YKpauHbl  OF
16.07.1999 r. Ne 996-XIV «O Gyxraatepckom
yuere M (UHAHCOBOH OTHUETHOCTH B YKpauHe»,
nonoKeHUAMK  (cTaHZapTaMu)  GyXralTepckoro
yueTa, TIpUKa3aMH 00 OpraHM3alue  BeJeHNs
Dyxranrepckero  yuera M COCTABJEHHA
dhuHaHcoBOH OTUETHOCTH
0OAO «XAPLBI3CKUH TPYEHBIH 3ABOI»,
npvkazomM «OO0 yTBepKAeHMH W BBE/CHHH B
JeHicTeMe yueTHOH nonutrky Ha 2010roa» O]
Ne 433 or 31.12.2009 r.

®unHaHcoBas oTHeTHOCTHL 3a 2010 r. no
dopmam  Nel  «banane», Ne2  «Owuer 0
duHaHcOBBIX pesynbTaTaxn, Med «Otyer o
JBWKCHHH ASHEXHBIX cpeacten, Ned «Oruer 0
cOOCTBEHHOM KaIlHTaTe» COCTABIEHE B
cooreetcTBuM ¢ [I(C)BY 2,3,4 11 5.

Hanoroswiii yuer B Obwectee Beaercs B
COOFRETCTRHHU c AEHCTBYIOUIMM
3AKOHONATEALCTBOM Y KPAHHbE.

IIposepkoit ycTanorIeHo, 4T0 (HHAHCOBAA
oTueTHOCTh 3a 2010 r. maer melicTBuTenbHOE W
NOJHOE MNPEACTABlIEHHE O PEaNbHOM COCTaBE

AKTHBOB, 00fM3aTelibCTB M O  pesyn bTATAX
AESTENLHOCTH OAO «XAPUBI3CKHH
TPYBHBIM 3ABO[» 8 2010 r., orseuaer

TpeboBaHnAM 3aKOHOZATENbCTRA O BYXTaNTEPCKOM
¥ HAOTOBOM YUETe, HE MMEET IIPOTHBOPEUMI.

@axros HedDPEKTUBHOrO HCNOAL3ORAHNA
akTHBOB O0IMecTBA W npesbilueHns [eHepanbHbIM
aupexkTopom OOLecTBa TIPENOCTABACHHBIX MY
TOJIHOMOYKH HE YCTAHOBJIEHO.

Banauc OAO «XAPIIBIZCKWN
TPYBHBIHM 3ABO/T» 3a 2010r. NpOaHATH3MPOBAH
OTAENBHO.

Crpykrypa akrusos (Bmymectsa) OAC
«XAPUBI3CKUN TPYBHBIA 3ABOJ» Ha
xonew 2010 r. xapakTepusyercs CledYHOMMMHU
noKasaTenamMu:

1. HeoGoporabie axtusnt 830 748 593, 76 rpH.
U3 HUX:

OCHOBHBIE cpeacTea 776 338 280,35 rpu.

HezaseplleHHOe cTpouTenscTRo 27 023 496,54 rpH.

Subject of the audit: efficiency of the
Company’s assets utilization by the executive
body, proper use of profits, compliance with the
applicable legislation on organization and
maintenance of accounting and tax records,
completeness and credibility of data on the
Company’s financial performance and financial
standing displayed in financial statements.

According to the Auditor’s opinion, 2010
Financial Statement of the Company has been
drafted in accordance with the Law of Ukraine as
of 16.07.1999 No. 996-XIV “About Accounting
and Financial Statements in Ukraine”, accounting
regulations (standards), orders about organization
of business accounting and preparation of
financial statements of PJISC “KHARTSYZSK
TUBE WORKS?”, as also in accordance with the
order About approval and enforcement of 2010
Accounting Policy O/] No. 433 as of 31.12.2009.

2010 Financial statement. i.e. form No.l
Balance Sheet, No.2 Profit & Loss Statement,
No.3 {Cash Flow Statement, No. 4 Equity
Statement have been prepared in compliance with
the Accounting Regulations {Standards) number
2,3.4 and 5.

The Company Kkeeps tax
accordance with the applicable
Ukraine.

The Audit has established that 2010 Financial
Statement of the Company gives an exact and full
view of the assets composition, Habilities and 2010
performance results of PJSC “KHARTSYZSK
TUBE WORKS™”, as also that the Financial
Statement complies with the accounting and tax
legislation norms and contains no contradictions,

accounting in
legislation of

No facts of inefficient utilization of the
Company’s assets or abuse of authority by the
General Director were established.

2010 Balance Sheet of PISC “KHARTSYZSK
TUBE WORKS™ has been analyzed separately.

As of the end of 2010, structure of assets
(properiy) of PJSC “KHARTSYZSK TUBE
WORKS™ can be described through the following
indicators:

L. Non-current assets UAH 330 748 593. 76

Of which:
Property, Plant and Equipment UAH 776 338 280.35
Construction in progress UAH 27 023 496,54



2. Oboporasle akTHBL 2 461 477 142,77 rpn.
U3 HHX

fIPOM3BOACTREHHLIC 3anackl 275 498 134,00 FpH.

HezaBepuieHHOe NPoH3BOACTBO 30 420 807,45 rpH.

rotosas npoaykuus 117 715 864,08 rp.

NefUTOpCKas 3a10/DKEHHOCTD 33 TOBApPHI paboTh H

yenyrn 1922073 201,94 rph.
CrpyxTypa  naccnsoB  (HCTOYHHKOB
oGpasoBaAtuA AKTHBOB) B 2010 r.

XAPAKTEPHIYETCA CIISAVIOIEMMHE NOKAZATCAAMM,

1. Cobcrpennniii kanutan 1357 343 940,42 rpa.
B TOM HHCAE;
YCTaBHBIH Kanutan 129 924 756,00 rpu.
APOYHH JONOTHHTENbHBIA KanuTan
403 514 220,37 rpu.
pesepeHblii kKanutan 32 481 189,00 rpm.
nepacnpefenesHas  npudsiis 791 423 775,05
pH.
2. ObGecnevenne GyAYUIHX PACXOAOR H MIATEKeH
91 516 395,15 rpu.
3. Jonrocpounble oba3aTenbeTna

698 474 643,60 rpu.
4. Texvmue oOssarennberea [ 144 877 024,18
TPH.

M3 HUX:

KPEMTOpCKas  3aJ0KEHHOCTh 34 TOBAPbI,

pabotsl, yeayrn 445 232 897,68 rpw.

YucTele ofoporTnblie cpelicTBA B
abcomoTHBIX undpax Ha Hauano 2010 r.
cocrasaanu 1 196 701 748, 84rpu.:

¢1 cTp. 260 «Beero 060pOTHEIX AKTHBOBY ~
1 eTp. 620 «Beero Tekyumx 0043aTeNIbCTEY,

Ha wonen 2010 r. cymMma umcTBIX OBOPOTHBIX

CPeNCTR YBEAUMHIACH Ha
119 898 369,75 rpH. N0 CPaBHEHHIO C HAYAIOM
2010 r. W COCTABLUIA
1316 600 118,59 rpu.

Kos@pdannenr rexymeit nMKBHEAHOCTH,
XapaKTepUIYIGUIHH BO3MOKHOCTD obiuecTra
BBLIMOIHWTE CBOM TEKYIIHE 0Dg3aTenbeTsa;

$1 cTp. 260 «Beero oGopOTHBIX aKTHBOBY :
$1 erp. 620 «Beero Tekyuux o0s3aTeabCTRY,

Ha xoren 2010r. yeenuunncs g0 2,15 1o cpapHeHUIO
¢ nokasarenem Ha pavato 2010r. paepnoro 1,4,

DunHaHCOBEIH pezynibTaT OT ONepaliHOHHOI
restensHocT OAOQ «XAPLIBISCKHHI TPYBHBIN
3ABO/I» 3a 2010r. - npufois B pasmepe
301 732 458,82 rpu., uro Ha 571201 574,50
rpa.  medbwie npudsin 2009r.  (npubnin

2. Current assets UAH 2 461 477 142,77
Of which:
production inventory UAH 275 498 134.00
work-in-process inventory UAH 30 420 807 .45
finished products UAH 117 715 864.08
Accounts Receivable for goods, works and
services UAH 1922 073 201.94

In 2010 Structure of liabilities (sources of asset
formation) is characterized through the following
indicators:
1. Equity UAH 1357343 940.42
Including:

Authorized capital UAH 129 924 756.00
other additional capital UAH 403 514 220.37

reserve capital UAH 32 481 189.00
retained earnings UAH 791 423 775.05

2. Provisions for deferred charges and payments
UAH 91 516 395.15
3. Long-term liabilities UAH 698 474 643.60

4. Cuorrent liabilities UAH 1 144 877 024.18

Of which:

Accounts Payable for goods, works and services
UAH 445 232 897.68

Net current assets in absolute figures as
of beginning of 2010 comprised
UAH 1196 701 748.84:

F1 line 260 “Total current assets” - F1 line
628 “Total current liabilities”,

as of the end of 2010, the amount of net current assets
increased by UAH 119 898 369.75 vs. beginning
of 2010, and comprised UATI 1 316 690 118.59,

Current ratio, which demonstrates the
Company’s ability to fulfill its current liabilities:

F1 line 26% “Total current assets”: ¥1 line 620
“Total current liabilities™,

as of the end of 2010 increased up to 2.15 vs. the
beginning of 2010 when it comprised 1.4.

Financial performance from operations of PJSC
“KHARTSYZSK TUBE WORKS” in 2010 -
income in the amount of UAH 301 732 458,82,
what is UAH 571 201 574.50 less than the
income generated in 2009 (Company’s income in

3



Obwectsa B 2009 r. cocrasnana 872 934 633,32
rpH.).

Hucras npudbsins B 2010r. cocTasuna
171263 106,10 rpH., uTO MEHBINE HA
418 634 904,56 rpun. no cpasdenuio ¢ 2009 r. (B
2009 r. uucras npubeie cocTaBnana 589 898
910,66 rpu.).

Bennunna HepacnpeaenenHoi npubuLiu
Ha HAYA0 2010 r. cocTaBMIa
1075 344 168,24 rpu. o pemenuio OGumero
coGpanus akuHoHepos ot 25.06.2010 r. (ipoTokon
Ne 33A-20) Bes umcras npubouis 3a 2010 roa B
cymme 589 898 010,66 rpus. iMcoone3oBaHa Ha
BLIFINATY JMBWICHAOB, B pesynbrare, Ha KOHew

2010r. ocratox HepacnpenencuHHol npubeinn
coctapun 791 423 775,05  rpm., M3 HEHX
171263 106,1¢  rpu. - uWcTas npudoine 32
2010r.

HoctosepHocTs  ¢duHAHCOROH OTHETHOCTH
OAO «XAPUBI3CKHI TPYBHBIH 3ABOI» 3a
2010 1. Owima  TOAYBEPHASHA  HE3IARMCHMOH
aynutopckoil dupmoit OO0 «loubace-Avaury.

Bripon pepH3opa: QHHAHCOBAS OTHUETHOCTh
3a 2010 r. cocTaBneHa Ha OCHOBAHWH JIOCTOBEPHBIX
JaHHRIX M OTpaxaeT peanbHoe (nHAHCOBOE
COCTORHME M uHaHcoBble pesynbratel  OAO
«XAPLIBI3CKUM TPYBHBIHM 3ABO]I».

Ha OCHOB&HMU BbILICH30ACHHOFO,
npeanaraetcs  OOwemy coOpaHHio  aKIHOHEpPOB
OAO «XAPHBI3CKHH TPYBHBIH 3ABOI»
yreepaute banane (®opma Nel) ¢ ero akrupamu

¥ naccupaMu W OrueT 0 GHHAHCOBBIX Pe3yaAbTaTax
(Popma MNe2) 3a 2010r.

2009 comprised UAH 872 934 033.32).

In 2010 the Net income comprised UAH
171 263 106.19, what is UAH 418 634 904.56
less than in 2009 (Net income for 2009 comprised
UAH 589 898 010.66).

At the beginning of 2010 the amount of
retained earnings comprised UAH
1075 344 168.24, Pursuant to the decision of the
General Meeting of Shareholders as of 25.06.2010
{minutes No. 33A-20), all the Net income
generated in 2010 in the amount of UAH
589 898 010.66 was allocated for payment of
dividends. As a result, at the end of 2010 the
retained earnings balance was UAH
791 423 775.05, out of which the Net income
generated in 2010 comprised UAH
171 263 106.10.

Reliability of the 2010 Financial Statements of
PJISC “KHARTSYZSK TUBE WORKS™ has been
confirmed by an independent audit company
Donbass-Audit, LLC.

Opinion of the Auditor: 2010 Financial
Statement has been prepared using a reliable data
and reflects actual financial standing and
performance of PISC “KHARTSYZSK TUBE
WORKS”.

Based on the above, we would like to suggest the
General  Shareholders  meeting of  PISC
“KHARTSYZSK TUBE WORKS” to approve the
2010 Balance Sheet (Form No. 1) including its
assets and liabilities, and 2010 Profit and Loss
Statement (Form No. 2).
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